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� Why the Economic Problems?
> NOT TAX BURDEN OR WASTEFUL SPENDING

� Illinois ?total state AND local tax burden, as a 
percentage of personal income ranks only 45th

in the nation.

� The second lowest tax burden in the Midwest to 
Missouri.
> Illinois taxes 14.8% of income - Missouri 14.7%

� Illinois also ranks only 42nd in spending among 
the states
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Foundation formula districts receive significantly less than the amount received by flat 
grant and alternative formula districts in property  tax revenue, meaning they rely far 
more heavily on state support. 
http://www.isbe.net– “2007 IL Report Card”
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Equalized Assessed Valuation (EAV) is a proxy for a school district’s local 
property wealth available to be taxed. The average EAV of flat grant 
districts is more than 5 times greater than foundation-formula districts.S
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Higher Education Appropriations 
Have Failed to Keep Pace With Inflation Since 2003
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Has State Funding of Community Colleges
 Kept Up With Inflation?
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FY 2008 GRF Appropriations by Agency as a Percent o f Total  
TOTAL GRF: $27.94 Billion

Agrilculture
0.2%

Administration
4.2%

Natural Resources
0.3%

Corrections
4.5%

Environmental 
Protection Agency

0.0048%

Health Care
30.0%

Children and Family 
Services

3.2%

Human Services
15.0%

Higher Education
7.9%

Pensions
4.5% Other

4.7%
Illinois State Board 

of Education
25.5%

Source: Illinois Commission on Government Forecasting and Accountability, FY 2008 Budget Summary

-ISBE and Higher Ed does not include pension contributions
-Pension contributions include FY 2008 GRF appropriated
-Health Care includes Public Health and Health Care and 
Family Services
-Administration includes all boards, commissions, agencies, 
authorities, districts, councils, OMB, Revenue, CMS, 
Inspector General and all legislative, constitutional and 
judicial offices
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*The unfunded liability figures of $44.2 billion and $54.4 billion are based on the Commission on Government 
Forecasting and Accountability,  Report on the Fiscal Condition of the Illinois Public Employee Retirement Systems, 
July 2007.
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The "Ramp" before the 2008 Economic meltdown!
Required Yearly Pension Payments: 

 FY 2006 - FY 2045
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FY 2006 and 2007 Pension Holiday  
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Illinois State Major Tax Revenues Have Not Kept Up With 
Inflation by Over $7 Billion Since 2000 

-$179.30

-$1,274.10

-$1,873.03
-$1,953.03

-$1,369.20

-$576.40

$17

-$2,500

-$2,000

-$1,500

-$1,000

-$500

$0

$500

2001 2002 2003 2004 2005 2006 2007

$ 
in

 M
ill
io

ns

Includes:  Personal and Corporate Income, State Sales, and 
Public Utility Taxes.  Source, Illinois Commission on 
Government Forecasting and Accountability.  Inflation 
based on Bureau of Labor Statistics, CPI.
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FAIR ���� PROGRESSIVE

RESPONSIVE ���� TO MODERN ECONOMY

STABLE ���� DURING POOR
ECONOMIES

EFFICIENT ���� DOESN?T DISTORT
PRIVATE MARKETS
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*Adjusts solely for historic rates of inflation and 
population growth, and assumes normal economic 
growth.
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The Illinois Structural Deficit 
(How Revenue Growth Will Not Keep Pace With The Cos t of Current Services)

2006
2007

2008
2009

2010
2011

2012
2013

2014
2015

2016
2017

2018
2019

2020
2021

2022
2023

2024
2025

2026

Revenue

Expenditures

$24 Billion

$49 Billion

$44 Billion

$39 Billion

$34 Billion

$29 Billion
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FY 2009 General Fund Appropriations from Commission on Government Forecasting and 
Accountability FY 2009 Budget Summary
Medicaid Carryover from FY 2008 from Comptroller's Quarterly, October 2008
Short Term Borrowing from Commission on Government Forecasting and Accountability December 
Monthly Revenue Report

Commission on Government Forecasting and Accountability, December Monthly Revenue Report states Illinois will not receive 
sale of 10th casino license up front  revenues until FY 2010
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Income 
Range 

 
Less than 
$16,000  

$16,000 – 
$30,000  

$30,000 – 
$48,000  

$48,000 – 
$77,000  

$77,000 – 
$148,000  

$148,000 – 
$295,000  

$295,000  
or more 

Average 
Income 

$8,900 $22,600 $38,500 $61,100 $101,400 $203,600 $1,322,100 

Tax Burden 12.7% 11% 10% 9.2% 7.7% 6.2% 4.6% 
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SB750 is designed to:
� Be sound tax policy for the modern, capitalist economy

� Make tax burden fairer, by making it more progressive� the
bottom 60% of income earners won’t pay more in taxes after
SB750 passes

� Improve school funding by
� Raising the foundation level
� Enhancing special education funding
� Targeting $300M in additional funds to struggling schools
� Investing $300M more per year in higher education

� Eliminate the Unfunded Pension Liability
� Provide progressive property tax relief statewide, that 

effectively helps struggling communities while reducing fixed 
costs for business

� Keep Illinois’ status as a low tax state
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Goods and Service Sectors as a 
Percentage of the Total Illinois Economy
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� Brings stability by taxing solely
consumer services, like bowling, 
lawn care and health clubs

� SB750- DOES NOT TAX 
healthcare, housing or business 
services
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After SB750:
� No more pension ramp

� Flat payments of around $4 billion 
per year amortize the full 
unfunded liability

� Out year payments become easier

� Normal cost handled by current 
revenue
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