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PROPERTY TAX RELIANCE

PROPERTY TAX RELIANCE
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THE BURDEN IS TOUGH

ILLINOIS ' ECONOMY

IS LARGE

[llinois Total Property Tax Revenue Growth
Vs. State Median Income Growth

45.00%- Y

O Total Property Tax

40.00%-

Revenue Growth

35.00%

O State Median Income
Growth

30.00%

25.00%-

20.00%

17.41%

15.00%-

10.00%-+

2784%

5.00%-

0.00%-
1990-2005

All data inflation adjusted to 2008
Income Data: US Department of Census

Property Tax Data: IL Department of Revenue

2000-2005

83%

Center for Tax and
Budget Accountability

© Center for Tax and Budget Accountability 2008

0$; 9% /$08%6)&"

<

#
5

Center for Tax and
Budget Accountability

© Center for Tax and Budget Accountability 2008




©)
Z
o
)
|_
@)
<L
Ll
>
Z
<
=

THE ILLINOIS ECONOMY
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But, IL Gross State Product Grew Less than U.S.or  Midwest

States, 1990-2007

A
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us Midwest States lllinois
Source: Bureau of Economic Analysis, US Dept. of Commerce
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. WALMART"
McDonald's ALWAYS LOW PRICES. W
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LOW-END SERVICE
JOBS GROW
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EMPLOYER-PROVIDED
BENEFITS
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PENSION EROSION
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CURRENT RECESSION
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Why the Economic Problems?
> NOT TAX BURDEN OR WASTEFUL SPENDING

lllinois ?total state AND local tax burden, as a
percentage of personal income ranks only 45
in the nation.

The second lowest tax burden in the Midwest to
Missouri.
> |llinois taxes 14.8% of income - Missouri 14.7%

OVERALL

lllinois also ranks only 429 in spending among
the states

ILLINOIS IS LOW TAX

Center for Tax and
Budget Accountability

13
© Center for Tax and Budget Accountability 2008

%

EXHIBIT “A” IS EDUCATION

Center for Tax and
Budget Accountability

14
© Center for Tax and Budget Accountability 2008




WAGE DIEEERENCES

WAGE DIFFERENCES
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SEGREGATION
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SEGREGATION
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K-12 FUNDING
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Property Taxes as a
Percentage of District
Revenue

90% +
80%

% -

0% 75.58%

60% -
OFlat Grant

50% - h
OAlternative Formula

40% B Foundation Formula

30% -

20%-/

PROPERTY TAXES

10%
0% A

Foundation formula districts receive significantly less than the amount received by flat
grant and alternative formula districts in property tax revenue, meaning they rely far
more heavily on state support.

http://www.isbe.net+ “2007 IL Report Card”
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Equalized Assessed Valuation by
School District Type

$700,000.001
$600,000.00
$500,000.00
$400,000.00
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O Alternative Formula

@ Foundation Formula

$0.00

Average EAV

Equalized Assessed Valuation (EAV) is a proxy for a school district’s local
property wealth available to be taxed. The average EAV of flat grant
districts is more than 5 times greater than foundation-formula districts.

SCHOOL DISTRICT TYPE

http://www.isbe.net2007 lllinois Report Card” AT S
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Average Teacher Salary

70,000
60,000
50,000
40,000 O Alternative
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0
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Percentage of Teachers with
Masters Degree
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Formula

MONEY MATTERS

http://www.isbe.net2007 Illinois Report Card”
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PSAE Average Score (2006)

164
163

O Flat Grant
O Alternative Formula
H Foundation Formula

MONEY MATTERS

Reading Math Science

http://www.isbe.net2007 Illinois Report Card” C B ‘ Center for Tax and
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RACE MATTERS

H

= %

Percentage Meeting plus exceeding
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PSAE (2006)

63.7

% Meet plus exceed

http://www.isbe.net2007 lllinois Report Card”
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W Lowest Poverty
O Highest Poverty
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High and Low Poverty Schools
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RACE MATTERS

HIGHER ED
INVESTMENTS

Percentage of Students in Districts with Poverty Rate  of 30% or Greater

92.83%

100.00%

9000%7 66.45%
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70.00% 1
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%White of Total White Pop %Black of Total Black Pop %  Hispanic of Total Hispanic Pop
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Hgher Education Appropriations
Have Failed to Keep Pace With Inflation Since 2003

$140,000 $127,615

Dollars

-$70,000

51050001 $92,722 $92,878

-$140,000

-$175,000

-$210,000

-$209,920
-$229,063

-$245,000

-$280,000
Source: Hlinois Comission on Government Forecasting and Accountabilty and Office:
of Budget and Managenrent. Inflation based on Bureau of Labor Stats, CFt Year

Center for Tax and
Budget Accountability

© Center for Tax and Budget Accountability 2008

28




Has State Funding of Community Colleges
Kept Up With Inflation?

$in Thousands
|

-$68,550 -$67,329

COLLEGES

COMMUNITY

-$74,945
-$86,379—— 87,142 —

Source: Illinois Cox and

and Officel of Budget and Managemert. Inllalonhmed?nﬁuaaudLaxx -%2,500
Stats,
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CTBA Budget Accountability
29

© Center for Tax and Budget Accountability 2008

$3B#I &WNWM

FY 2008 GRF Appropriations by Agency as a Percento  f Total
TOTAL GRF: $27.94 Billion

Environmental Administration
4.2%

Protection Agency

0.0048%
llinois State Board
of Education
25.5%
l— Agrilculture
I I I 0.2%
D Natural Resources
0.3% N

:) Hgher Education
m 7.9%
I . Human Services
< Corrections 15.0%
I 4.5%
(D 1SBE and Hher Ed does not include |

Pension corbasicrs inche FY 2008 GRE spgropristed

“Health Care incuces Fublic Heeith and Health Cave and Children and Family

Fomy Servies.

~Adinisiration ncludes all boerds, commissions, agencies. Services

e et ek oo oo Health Care 32%

judicial offices

30.0%

Saurce: llinois FY 2008 Budiget Summary
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PENSIONS

THE RAMP

$60
$50
$40
$30
$20
$10

$0

Debit ($ in billions)

State Retirement Unfunded Liability

2007 2008

*The unfunded liability figures of $44.2 billion and $54.4 billion are based on the Commission on Government
Forecasting and Accountability, Report on the Fiscal Condition of the lllinois Public Employee Retirement Systems,

July 2007.
a CTBA | sisisnmig
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The "Ramp" before the 2008 Economic meltdown!
Required Yearly Pension Payments:
FY 2006 - FY 2045
$18,000
$16,000
$14,000 +
$12,000
"
S $10,000 1
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FY 2006 and 2007 Pension Holiday

$3,000.0

$2,500.0

$2,000.0

$1,500.0

$1,000.0 1

$500.0

$0.0 -

$2,507.8
$2,117.2 | @ Amount Owed
0 Amount Paid
$1,374.7
$938.4
2006 2007
33 CTBA | simiisamie
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lllinois State Major Tax Revenues Have Not Kept Up ~ With
Inflation by Over $7 Billion Since 2000

$00
$17
$0 1
[ 2007
-$179.30
-$600 1
-$576.40
S 1000
&
-$1,274.10
-$1,500 -$1,369.20
$1,873.03
-$2,000 -$1,953.03
Includes: Rersonal and Corporate Incone, State Sales, and
Rublic Uility Taxes. Source, llinois Commission on
Government Forecasting and Accountability. Inflation
-$2,500 based on Bureau of Labor Statistics, CR.
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NOT SINCE EDR
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The lllinois Structural Deficit
(How Revenue Growth Will Not Keep Pace With The Cos t of Current Services)

$49 Billion

= Revenue

$44 Billion -# Expenditures

$39 Billion

$34 Billion

$29 Billion

$24 Billion

DD D DD D, D, D, D, D, D D, D, D, D D D b D, D %
T % R B s % 0 s % B B R e T

STRUCTURAL DEFEICIT

*Adjusts solely for historic rates of inflation and
population growth, and assumes normal economic
growth. 40
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FY 2008 ESTIMATED
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Commission on Government Forecasting and Accountability, December Monthly Revenue Report states lllinois will not receive

sale of 10th casino license up front revenues until FY 2010

FY 2009 General Fund Appropriations from Commission on Government Forecasting and

Accountability FY 2009 Budget Summary
Medicaid Carryover from FY 2008 from Comptroller's Quarterly, October 2008

Short Term Borrowing from Commission on Government Forecasting and Accountability December

Monthly Revenue Report
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**Notes: Health care includes Medicaid and state employee health insurance

Sources: State of lllinois’ Traditional Budgetary Financial Reports and Fiscal Focus
lllinois' FY2006 Budget
National Association of State Budget Officers
Comptroller Fiscal Focus, January 1997
44
CPI and ECI based on Bureau of Labor Statistics
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Why Fair/Responsive Taxation =
Progressive Taxation

Income Growth in the United States 1979-1999

i (Real 1999 Dollars)

- *Source U.S. Census Data
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lllinois > Sadley> is Regressive
(6" worst in the Nation)
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n Sales & Excise Taxes
n Property Taxes

n Income Taxes

Total w/ Federal Offset
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Lowest20% Second 20% Middle 20% Fourth 20%  Next 15% Hext 4% TOP 1%

Income

Range Less than $16,000 — $30,000 — $48,000 — $77,000 — $148,000 — $295,000
$16,000 $30,000 $48,000 $77,000 $148,000 $295,000 or more
Iverage $8,900 $22,600 $38,500 $61,100 $101,400 $203,60f 13281100
Tax Burden 12.7% 11% 10% 9.2% 7.7% 6.2% 4.6%
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SB750 is designed to:

Be sound tax policy for the modern, capitalist ecoomy

Make tax burden fairer, by making it more progressive the
bottom 60% of income earners won't pay more in taxeafter
SB750 passes

Improve school funding by
Raising the foundation level
Enhancing special education funding
Targeting $300M in additional funds to struggling €hools
Investing $300M more per year in higher education

Eliminate the Unfunded Pension Liability

Provide progressive property tax relief statewidethat
effectively helps struggling communities while redaing fixed
costs for business

Keep lllinois’ status as a low tax state

Center for Tax and
Budget Accountability
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EAIRNESS

ONLY HB750
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Goods and Service Sectors as a
Percentage of the Total lllinois Economy
90%
80% 7 %
(] 77Y
70% %
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60%
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40%
3006 | *3%
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20% 1o
50— -4406—e-1306—02 30— 130
10%
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REFORM

Brings stability by taxing solely
consumer services, like bowling,
lawn care and health clubs

SB750- DOES NOT TAX
healthcare, housing or business
services

bility
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After SB750:

No more pension ramp

Flat payments of around $4 billion
per year amortize the full
unfunded liability

Out year payments become easier

Normal cost handled by current
revenue

52
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